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The World’s Largest Trade Agreement Doesn’t 
Include the United States

• On Sunday, 15 countries in the Asia-Pacific region signed the world’s 
largest trade agreement, which is expected to accelerate a shift in 
global trade toward East Asia and away from the West. 

• Negotiations for the Regional Comprehensive Economic Partnership 
(RCEP), spearheaded by China, began with a slow start in 2012 but 
gained new urgency as the Trump administration pursued 
a protectionist trade policy. 

• The United States is not party to the new deal.

https://www.washingtonpost.com/politics/2020/11/16/15-countries-just-signed-worlds-largest-trade-pact-us-isnt-one-them/
https://apnews.com/article/donald-trump-virus-outbreak-global-trade-trade-policy-mexico-39aadae9a6d18de2b91889f1e552b605


How Big is “Big”

• The RCEP will reduce tariffs over a 20-year period, streamline customs 
procedures, and replace a number of bilateral trade agreements in 
the region with one set of rules. 

• The pact establishes the Asia-Pacific as the world’s largest trading 
bloc, bigger than the European Union or North America, accounting 
for $26.2 percent of global output—some 30 percent of the global 
economy.

https://www.cnbc.com/2020/11/16/rcep-15-asia-pacific-countries-including-china-sign-worlds-largest-trade-deal.html


Significant Impact

• The Peterson Institute for International Economics estimates that by 
2030 the deal could increase global GDP by $186 billion, although 
China, South Korea, and Japan are expected to benefit more than 
other signatories. 

• Other parties to the deal include Australia and New Zealand, as well 
as the 10 members of the Association of Southeast Asian Nations: 
Vietnam, Cambodia, Indonesia, Laos, Malaysia, Myanmar, the 
Philippines, Singapore, Thailand, and Brunei.

https://www.piie.com/publications/working-papers/east-asia-decouples-united-states-trade-war-covid-19-and-east-asias-new
https://www.brookings.edu/blog/order-from-chaos/2020/07/16/china-could-help-stop-the-freefall-in-global-economic-cooperation/


“The diplomatic messaging of RCEP may 
be just as important as the economics—
a coup for China,”

Citi Research

https://www.cnbc.com/2020/11/16/rcep-15-asia-pacific-countries-including-china-sign-worlds-largest-trade-deal.html


Sad Trombone

• The Trump administration has spent the past four years backtracking on 
decades of U.S. trade policy, ripping up international agreements and 
imposing tariffs. 

• In 2017, President Donald Trump withdrew the United States from the 
Trans-Pacific Partnership (TPP), set to become the world’s largest free trade 
deal and part of the Obama administration’s pivot to Asia.

• The remaining countries involved in the TPP forged ahead and signed the 
Comprehensive and Progressive Agreement for Trans-Pacific Partnership 
(CPTPP) deal, which China is not party to, in 2018.

















Find me on Linkedin, Subscribe to the podcast and reach out if you need me!

Pete Mento
978-317-3250
Pete.Mento@MentoLLC.com


